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INTRODUCTION  TO  THE  COURSE 


This  course  is  not  simply  a  course  in  accounting, 
nor  does  it  presume  a  pre-existing  knowledge  of  accounting. 
The  first  objective  of  this  course  is  to  acquaint  the 
student  with  the  basic  accounting  principles  that  are  rele¬ 
vant  to  virtually  any  law  practice.  The  second  objective  is 
to  introduce  the  student  to  some  of  the  more  specialized 
areas  of  practice  where  law  and  accounting  intersect. 

What  are  the  duties  and  rights  of  a  corporate 
auditor?  When  is  a  corporation  selling  "substantially  all" 
of  its  assets?  What  are  the  financial  reporting  require¬ 
ments  for  the  issue  of  securities  by  means  of  a  prospectus? 
How  are  the  merits  of  a  share-exchange  take-over  bid  deter¬ 
mined?  How  is  financial  information  used  in  determining 
damages?  How  does  tax  accounting  differ  from  financial 
accounting?  How  does  the  accountancy  profession  govern 
itself?  These  are  some  of  the  questions  we  will  be  examin¬ 
ing  in  this  course,  as  we  move  from  basic  accounting  to  the 
areas  where  corporate,  securities  and  tax  law  and  the  law  of 
damages  make  use  of  accounting. 


It  is  important  to  understand,  and  it  will  be 
repeatedly  stressed,  that  virtually  every  section  of  the 
course  (basic  accounting,  corporate  law,  securities  law, 
etc.)  is  itself  comprised  of  discrete  discussions  which  are 
often  wholly  independent  from  one  another  with  respect  to 
the  issues  they  address.  This  course  was  organized  to 
provide  some  detailed  examination  of  topics  that  are  not 
generally  included  in  other  courses.  For  example,  while  the 
role  of  auditors  and  determining  when  a  corporation  is 
selling  all  or  substantially  all  of  its  assets  are  both 
included  in  the  corporation  section,  they  are  independent 
topics,  joined  together  only  by  the  fact  that  both  involve 
corporate  law  and  accounting.  By  keeping  this  in  mind  as 
you  work  through  the  materials,  your  understanding  of  the 
wide-ranging  impact  of  accounting  and  the  law  will  be 
strengthened . 


Finally,  the  approach  taken  in  this  course 
new.  It  has  deliberately  been  extended  beyond  accounti 
primarily  as  a  way  of  teaching  topics  not  really  covered 
other  courses.  Comments  and  criticisms  of  these  materi 
and  the  course  in  general  are  therefore  desired  and  enco 
aged  . 


i  s 
ng  , 
in 
als 
ur- 


2 


A  Caut ion  . . . 


A  Century  Ago 
The  Accountant 
October  1874 


From  a 


letter  on 


"Law  and  Accountancy" 


It  has  passed  into  a  proverb  that  solicitors  are 
the  worst  accountants,  and  the  liberal  members  of  their 
profession  will  readily  admit  its  truth.  Speaking  from  an 
experience  of  about  twenty  years,  I  may  say  I  have  met  with 
very  few  solicitors  who  could  have  become  accountants  if 
they  had  eversomuch  desired  it.  At  the  same  time  I  freely 
confess  that  the  accountant  makes  a  very  bad  lawyer.  The 
action  of  the  solicitor's  ingenious  and  subtle  mind  is 
naturally  adverse  in  its  operations  from  the  sharp  and  rapid 
action  of  the  vivid  and  concent rat ive  mind  of  the  account¬ 
ant.  Both  sets  of  qualities  are  seldom  to  be  found  in  one 
brain,  and  there  is  little  risk  of  the  two  running  against 
each  other  if  care  be  exercised  in  their  professional 
practice  ...  To  dabble  in  law  should  be  utterly  renounced  by 
accountants,  and  to  dabble  in  accounts  should  be  as 
completely  renounced  by  solicitors. 


The  Accountant, 


21  February  1974,  p.223 


